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UNIFORM COVENANTS. Borrower and Lender covenant and sgree as follows:

1. Payment of Priacipal snd Interest. Borrower shall promptly pay when due the prinapal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intcrest on any
Future Advances secured by this Motigage.

2. Funds for Taves sad Insurance. Subject 1o applicable law ortoa written waiver by 1.ender, Borrower shall pay 1o Lender
on the day nionthly instaltiments of principal and interest are payabdle under the Note, until the Note is paid in full, 3 sum therein
**Funds'") equal 10 one-tw¢lfth of the yearly taxes and assessments which may auain priority over this Morigage, and ground reats
on the Propenty, if any, ptus one-twellth of yearly premium installments for hazard insuranve, plus one-1welfth of yearly premium
installments for mottgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (imluding Lender if Lender is such an institution). Lendee shall apply the Funds 10 pay said laxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, untess Lender pays Bortower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of ex¢évution of this Mortgage that interest on the Fundsy
shall be paid 1o Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be requited to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose For which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
Jdates of 1a%es, assessments, insurance peemniums and ground rents, shall exveed the amount required to pay said taxes, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either promptly repaid 1o
Borrower of credited to Borrower on monthly installments of Funds. 1f the amoum of the Funds held by Lender shall not be suffi-
cienl 1o pay [axes, assessments, insurance premiums and ground rents as they (all due, Borrower shall pay to Lender any amount
nevessary to make up the defwiency within 30 days from the date notice is mailed by Lender to Bofrower requesting payment
thercol.

Upon payment in full of ali sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold ot the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Moctgage.

3. Application of Payments. Unless applivable law provides otherwise, all payments reveived by Lender under the Note and
pasagraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o intesest payadle on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taves, assessments and other charges. fines and impositions autributable to the
Property which may attain a priocity over this Motigage, and leasehold payments of ground cents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Bofroner making payment, when due, directly to the payee thereol.
Bovrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Botrower shall prompely furnish to Lender receipts evidencing such payments. Botrower shall promptly dis-
charge any lien which has priocity over this Mosigage: provided, that Bosrower shall not de required (o discharge any such lien 30
long as Botrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lender, ot
shall in good faith contest such lien by, or defend enforcement of such lien in, legal procecdings which operate (0 prevent the en-
foccement of the lien or forfeiture of the Property or any part thereof.

S. Hazard Imsurance. Bosrower shall keep the improvements now existing or hereafter erected on the Propenty insured
against loss by fire, hazards included within the term *sextended coverage.”” and such other hazards as Lender may require and in
such amounts and foe such periods as Lender may require; peovided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mocigage.

The insurance carrier providing the insurance shall be chosen by Bocrower subjet to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insuranve polivics shall be paid in the manner peovided under
paragraph 2 hereof or. if not paid in such manner. by Borrower makiag payment. when Jdue, directly to the insurance casner.

All insurance policies and renewals thereol shall be in form aveptable to Lender and shall include a standard mostgage clause
in Favor of and in foem avveptable to Lender. Lender shall have the right to hold the polivies and 1ene aals thereof, and Bosrowes
shall procptly furnish (o Lender all renewal notives ard all recapes of paid peemiums. In the event of loss, Bosrower shall give
prompt mtice (0 the insurame carrier and Lender. Lender may make peoof of toss if nox made pcomptly by Bostower.

Unlcss Lender 3ad Bocrower otherwise agree in writing, insurance proveeds shall be applied (0 restoeation of repdir of the
Property damaged. provided such restoation of repair is ecconvomivatly feasible and the security of this Mosigage is ot thereby im-
paired. IF such 163106200 OF [EPAT is mOA economiaily feasidle or if the sevurity of this Mosigage would be impaired. the in-
surance proveeds shall be applied to the sums secused by this Mosigage. with the excess, if any. paid to Bosrower_ If the Property is
abundoaed by Borrower, of if Borrower fails to respond to Lender within 30 days from the date potice is mailed by Lender to Bos-
rower that the insurance casrier offers to seutle a chaim for insusance tenefits, Lender s authoeized to cotlect and apply the in-
surance proveeds 2t Lender’s optiva cither 1o resioration of 1epair of the Propetiy of to the sums secured by this Morigage.

Unless Lender and Bosrower otherwise 2gree in wrinng, any such applativa of proceeds 1o principal shall not extend of
posipooe (he due date of the moathly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such in-
szallments. If uoder pasagraph 18 hereof the Property is acquired by Lender, all right. title and interest of Borrower in and to any
insurance policies and in and 1o the provends thereof resulting from damage (0 the Property peioe 10 the sale or acquisition shall
pass (o Lemder 10 the extent of the sums sexurcd by this Moctgage immediately peior to suxh sale of aquisition.

6. Presenvation and Maintenance of Property: Lessebolds; Condominiums; Phased Usit Developments. Bocrower shall
Leep the Progerty in good repair and shall not COMMIL wasle Of permit impairment or deterioration of the Property and shall cxmn-
pty with the peonisions of any kease if this Mortgageis on 2 teaschotd. I this Morigage is on 2 unit in a condominium oc 3 planned
unit dos dopment, Bocrower shall perform al! of Bosrower”™s odligations under the dexlaration o covenants <realing of governing
the condominium o¢ planned unit development, the by-laws and regulations of the coadominium of planned unit developeanent,
and voastituent dovuments. If 2 wadominium of planned unit des clopment rider is crevuted by Borrower and recorded together
with this Moetgage, the conenanks and agrecments of suh tader shall be invoeporated into and shall amend and supplement the
coveranis and agreements of this Mocigage as if the nder were 3 part hereod.

7. Protection of Lender’s Secusity. 1f Borrowey fails to perform the corenants amd agreements coatained in this Motigage,
o¢ if any ation of proveading is comnmenved which materially affects Lender’s interest in the Property, inciuding. but not limited
to, enunent domain, insolvernxy, code enforement, oc arrangements of peoveedings insolving a bankrupt or decedent, then Lender
a1 Lender’s option, upon potke to Bostower, may make swh appearanes, disburse such sums and 1ake such 100 a3 is neOessary
1o pexect Lender’s interest, inluding. but not hmited to. Jisbus sement of reasonable attorney’s fees and eniry upon the Property
o> make repairs. If Lemder required moetgage insusance as a condition of maling the loan secured by this Moetgage, Bocroser
shall pay the premiyms required to maintain suxh insurance in effect until such time as the requirement for such insurance ter-
minates in accvedance with Borromet™s and Lemier’s written agreement o appinable Law. Bocrower shall pay the amount of al?
MOCLEAge INIUrAME PEemiums in the mannes peonided under paragraph 2 hereof.

Any amounts disdursed by Lender pursuant to this paragraph 7. with interess therevn, shall bevome additicnal indediadness
of Bocromer sevured by this Morigage. Unless Bosrower and b ender agree to other tarms of payment, such amounts shall be
ra able upon noesce from Lender to Borrower requesting payment thereof. and shall bear interest from ahe dare of Jisburement at
the rate parzble from time o time 0a vutstamling peanipal undes 1he Note unless payment of interest at such rate would de con-
trary to appixadle lam, tx waxh crent such amounts shall bear interest at the hrghest rate permissitle under applvable lan.
Nuthing conisined 1a this paragraph 7 shall reguire L emder to 1mur ARy evpense of 1ake any activn bercumder.

8. Impection. |ender may male of vause to be made reasoaalle entrmes upoa and inspections of the Propetty, provided that

L erder shall gine Bacroaes mxne pead to any such inypecieon specifying tcasonabie cause iherefor relatad to § ender™s interest in
the Progerty,
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